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Aspects of Global Crisis

Turtureanu Anca Gabriela®

Abstract: The author aims to explore Germany, known as dnthe most developed European
economy, based mainly on exports, which until 20&% the number-one leading exporter. Also,
Poland, who managed to surprise us by its econgnawth of 1.2% during the most recent global
economic crisis, and Romania, which manages toriserjus every day in comparison with other
countries such as France or Italy. The global esoorisis is one of the most important events in
recent years has brought about tremendous lossemenmases levels of unemployment well above
the expectations of many analysts. He startedtasiado in the U.S. savings and was felt all olaer t
world. It is practically a state of disorder in therld economy, in which countries economy suddenly
going to lower its labor, usually fall brought tfieancial crisis.
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1 Introduction
1.1 It is said about the crisis.

"l never thought It will repeat 1931 in my lifetimbut this crisis makes me think
of that situation from several points of view" -UP&rugman.

"An important aspect is that the financial systesfiapsed under its own weight.

This contradicted the views of financial marketsovelaim to be balanced and not
be disturbed only by outside forces. Thus we ndy ateprived of business

financial system and the collapse of a generakbgpiad theory "- George Soros.

"The savings should be converted into investmauttftiere is no demand. The real
estate market collapsed, not only in the UnitedeStand in much of Europe. Many
companies do not have access to capital becausieedinancial system crisis.
Such investments drop by 40 percent annually "} Rewgman.

"When the U.S. economy will shrink, the whole glokeconomy will enter
recession. Europe, Canada, Japan and other detiedgpaomies will be severely
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affected. No emerging market economies, relatettiéadeveloped world, trade in
goods, finance and currencies will not escapedhkpain."-Nouriel Roubini.

"We can start to worry about the creditworthinebga@vernments. What happens
today in Greece, is only the tip of the iceberghaf sovereign debt problems in the
euro area, especially Great Britain, then Japan @84. This will be the next
number in the global financial crisis "- Nouriel &wpni.

In conclusion we come to think that "The euro aseeertainly one of the biggest
risks for global economy" - N. Roubini

2 The Economic Crisis on Countries irEurope

The economic decline was felt across the world sooin affected all areas of
activity. In exchange the European Union statesrelthere are former socialist
states, by comparison we can say that they were affested.

Germany, EU founding state (1958), is recognizedlowide because of its
economy. Based largely on exports the crisis shatvedveakest economy in the
last 22 years. Year 2009 brought an increase imtimeber of unemployed to 3.5
million people, and although a growing economy, cading to analysts'
assessments in August 2009, was considered oree @ountries which still have
trouble due to lower GDP and reducing inflationhagitrong exports. Basically
himself German Chancellor Angela Merkel said itdse&0 years for Germany to
return to the economic system before the econonsscAbout Poland, however
we cannot say the same thing. Although not thé Et$ economy and even joined
the EU only in 2004, is the only European counthjoh registered a growth. The
economic crisis was felt at the beginning of 20068¢cause tens of companies
threatened with layoffs, but the Polish people fefeatened since October 2008
when the largest wave of immigrants in the Unitedgdom to return home. After
years of failed economic and political problems Rom join EU (2007), managed
to stabilize the economy and reduce inflation andnployment which meant a
step forward. Basically economic crisis directlyfeafed about a third of the
population, most frequently encountered situatian the inability of loan
repayment, affected is primarily were those who tre maximum mortgage the
mortgage payment and hinder the possibility of §epp especially in case of
payment in foreign currency. Also there were insesain unemployment due to
layoffs, reductions in production and investmewnpped. The property sector has
been affected, followed by bankruptcy slightly framaustrial factories, chemical
industry has reduced production by about 20%, itspoave significantly slowed
the growth and external debt increased and theleiziaD9 were 71 billion.

Even France, the center of most economic meetindsbasiness was affected by
the economic crisis. Basically, even in the firsader of 2009 when about one
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million people took to the stree protesting against the governmewhich
responded in a wapappropriat to the economic crisis.

At the end of 200&ranct recorded the lowest economic level, GDRHha fourth
guarter losing about 1%. Yet because the government had manageddbilize
resources more quicklhar other European countries, France in @209 had ¢
successful recovery bymonths befor Europe. Not even the thietonomy of the
euro area , Italy has nescaped tt economic crisis, the worst resuéicorder in
2008 since 1975. Allexports wer reduced by 3.7% of, importby 4.5%,
investment fell by 3%anc consumption by 0.5%. Basically, according nmst
analysts' assessmenthe economic crisihas led to record the largestonomi
decline since th&econd World W

Great Britain insteadpne that has n yet wanted to move tthe eurc has
experiencedhe most significar economic crisis in 60 yearguring whichsales
fell by about 55%profits were recorded higher 1Q%he unemployment rawas
at the end of 200&crease 5.5% to 8% in late 2009 which led tocreasing
demands implicit andtat¢ benefits and taxes paid by the state.

All countries,regardless ¢ how they received the economic crisis, suffdoeEdes
that were found ithe mair economic indicators.
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Figure 1 GDP Growth Rates

3 Measuresin 2009 anc the Effects Of 2010

Forced by the need faecovery, th economy has led politician® speed u
thinking andnew measur¢ and strategies to mitigate and overcomeeit@nomic
downturn soonEuropea Union initiated several meetings betwestate, and
most high-level talkbave resumed helping the most severely affected.
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Proof that really is a strong economy has beenngbxethe Germany, which was
the first country that has developed an anti-criden. There were actually two
anti-crisis plans, a first plan worth 31 billionetlygovernment considers, however,
insufficient to meet demand and then a second foldre worth 50 billion euro’s.
The government wanted from the beginning to ineegteat deal, about 18 billion
education program, and promised at the time tleafuture will give up to 9 billion
euro’s of tax on citizens and firms to facilitatecass consumption. It also was
another welcome step and reducing the contribut@rhealth insurance fund,
which enjoyed the taxpayers. Neither the bank wais fargotten, so that the
government then proposed to fully guarantee savigggosits of population
amounting to 570 billion euro’s and not providirig & the form of available EU
and IMF funds worth 15 billion euro.

Plans and prospects for 2009 did not coincide @gtivith those of 2010. So the
German state has spent about 150 billion on aisiisgprogram, and finally arrived
at the need to impose an austerity program whiofs & extend until 2013. This
program made reference to reducing the budgetitlbji&0 billion ie about 3% of
GDP by 2014, followed by reducing subsidies forepés, elimination of 10,000
jobs in the public sector for a period of four y&eand why not even tax increases
for nuclear energy. After fluctuating variations B@owth, and even lowering the
German economy, which forced the federal governneehorrow 86 billion euro’s
in 2010 to stabilize the economy somewhat, neithegela Merkel was not
optimistic, forecasting an unemployment rate o8 ih 2010 and 10.1% in 2011.
But the IMF is still forecasting positions for t&&rman economy, even at the end
of 2010 an increase of 3.3% and for 2011 a 2%.

The country that not only attempted but also galesson to all EU Member States
was Poland, the only one in Europe ho recorded tjralaring the recession. Even
if he has kept the national currency, the zlotjhas not influenced at all during the
crisis economy and that recession was spared Jadgd to domestic demand
which is about two thirds of the economy. We carsagt that he had to develop an
anti-crisis plan until they went into recessiont tme appreciate the fact that, while
others just made their plans, Poland establishe@®10 budget based on revenues
from State 250 billion zlotys (58.6 billion) and BQ billion zlotys expenses (70.9
billion), with then only the main concern, namebyreduce the budget deficit to
3% by 2012 to join the euro. 2010 however, did daohe an agreement with the
IMF preventive of 20 billion dollars, in case thei® indeed a necessity to
accelerate the pace of privatization with a tafe6.3 billion euro and promise
keeping public debt below 55% of GDP by 2013.

In Romania after nine months of the onset of ecaonoenisis, the Romanian
government issued 32 anti-crisis measures couldmkationed including the
following: Establish a scheme to help SMEs durimg drisis;
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Support for export production by guaran
b. Tax credits for housing modernizati

c. Establish a monthly ceiling of 1,0 lei for income tax exemption for you
wages up to 30 yea

d. Develop a national environmental investment projaetl irrigation, tc
ensure environmental improveme

e. Extending the "scrap” program for legal personsdmly until 1 Septembe
2009;

f. Improving the investment law, including by reducing the uealof
investments eligible facility to 50 million Euros 10 million Eurc

Regardless of thmeasure taken, 2010 is marked by economic decksématec
at -1.9%, with the seconaorst economic situation in the regionmediately afte
Hungary, buwvith the possibility o growth of 1.5% in 2011.

France was practicallyell before the crisis and yet ready to facavias the las EU
country whichhas developed crisis plan. Initially established a plavorth 2¢
billion euros in Decembe 2008, on which was returned in 2010 femall
alterations, increasinigs value t« 38.8 billion euros to suppothe econom The
plan was designediike all other countries, based on tax cutgying the
professional fee paianly by businesses, and even supporting kegustrie,
constructiorand automotiv.
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Figure 2 Current Account to GDP

The current accoundleficit as a Highest Percentage of GDP amaogntrie:
tracked by Economic3rading WAS Recorded in Mongolia (-15.2% @DF),
Mozambique (-12.7%anc Greece (-10.5%). Portugal, Tanzania, Icelakenya,
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Ghana, Rwanda and Turkey recorded deficit of betwgend 10 Percent. The
current account surplus as a Highest Percentag&® WAS Recorded in
Singapore (22.2%), Qatar (18.7%), Switzerland (%#},2Norway (12.8%) and
Malaysia (11.8%). Algeria, Taiwan, Saudi Arabiaxkembourg, Netherlands and
the United Arab Emirates recorded between 7 anget€ent surplus.

3.1 The Wave of Aid and the Measures Imposed by Egomic
Circumstances

Need of borrowing in the economy is driven by reseuequirements generated
from activities of private companies or individuatsa country. These resource
needs are identified in turn based on the rati@afsumption of resources and
inputs of the GDP. When the economy consume mae #arn, save or invest
rather than spend more than the state collectsathgap appears, which can be
covered by issuance of currency, be financed tsidgarmarkets.

In the present situation, because states are parupion, the issue of currency is
not without the consent of the ECB and loans tg héle economy at large
financial institutions are able to provide largensuof money, based on agreements
if the IMF - a stand-by.

The stand-by is actually an agreement betweenamdial institution on the one
hand and a country on the other hand, on whiclait iecover under the terms
included in it.

3.1.1 Switching to "Rate 2011"

Germany announces a slight but promising. Firgtllio€hancellor has proposed an
austerity budget to improve the future economigagion. Value is reduced to only
305.8 million. The current government aims to redpablic spending by about 80
million euro’s and lowering lending 10 million aredly. He also refused to

increase the Fund's financial support euro areatdes, and amazed by its
economic growth record of the first month of thayby 3.4%, the largest in the
last 18 years. Like a painting in which all colarg mobilized to form an overall

picture, we see that the German government retimedrly 2011 its decision and
proposed a new target: to reduce public debt b$308 about 11 billion euro

compared to 2010, reducing to 57.5 billion loan8%d billion euro’s in 2010, and

increased taxes by 3% tax would bring increasedmas by 17 million.
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GERMANY UNEMPLOYMENT RATE
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Figure 3 Germany unemployment ratt

We continue with Polandvhich many states when its planreasterity measur,
she planned2011 budge. Year came with many goals and promiskal the
government certainlwill end.

"While fiscal adjustmenscal¢ seems disappointing, the governmgmbuld be abl
to achieve the mosinportan is to keep public debt below 55% of GIP201(
and 2011.", Sai€itigroug INC chief economist Piotr Kalisz.

POLAND GDP ANNUAL GROWTH RATE
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Figure 4 Poland GDP Annual growth rate

"After two years oflecling the economyontractedn real terms bybout 95,
Romania couldegister gimid recoveryin 2011 Crisis recoveryvill be difficult
andunpopulameasurestill strewn withthe governmenwill have tomplemen to
achieve thembitiousdeficit targetof 4.4% agreedvith the IMFand the Europee
Union"- saidBCR chief economi LucianAnghel. For next yedn view of Oxford
EconomicsRomaniawill have ¢ better yearwith an advancef 4.8% of GDP,after
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recoveryin private consumptioandpublic consumptiormand also irnvestments
andwill maintainits positiveperformancef exportsand industry.
Table 6 Economic landmark countries and their evaltion

Country GDP GDP | GDP | Intere Inflatio Joble Gov. Debt Curre Exchan Populatio
Billion Qo0 | YoY st rate n rate ss Bud to nt ge rate n
usb rate et GDP Accou

nt
United 14582 1.00 | 160 | 0.25% 3.80% | 9.10% | -10.30 | 93.20 -3.20 120.29 311.00
States % %
Euro Area | 12456 020 | 170 | 1.50% 2.50% 1000 | -6.00 | 85.10 -0.40 1.38 329.58
% % %

China 5879 220 | 970 | 6.56% 6.20% | 4.10% | -2.50 | 17.70 5.20 6.39 1341.00
% %

Japan 5498 - - 0.00% 0.20% 4.70% -7.40 220.3 3.60 76.80 128.06

0.50 1.00 0

% %

Germany 3310 0.10 2.70 1.50% 2.40% 7.00% -3.30 83.20 5.70 1.38 81.63
% %

France 2560 0.00 | 160 | 1.50% 2.20% | 9.60% | -7.00 | 81.70 -2.10 1.38 65.03
% %

United 2246 020 | 070 | 050% | 4.50% | 7.90% | -10.40 | 80.00 -2.50 1.58 62.25

Kingdom % %

Brazil 2088 0.80 3.10 | 12.00% | 7.23% 6.00% 2.20 66.10 -2.30 171 190.73

% %
Italy 2051 0.30 | 0.80 | 1.50% 2.80% | 8.00% | -4.60 | 119.0 -3.30 1.38 60.60
% % 0
India 1729 770 | 7.70 | 7.25% 8.43% | 9.40% | -5.10 | 69.20 -3.20 47.18 1210.20
% %
Canad: 1574 - 2.20 | 1.00% 270% | 7.30% | -3.60 | 84.00 -3.10 0.98 34.28
0.10 %
%
Russia 1480 110 | 340 | 8.25% 9.00% | 6.50% | -3.90 9.90 4.90 30.55 142.90
% %
Spain 1407 020 | 070 | 1.50% 3.00% 2089 | -9.20 | 60.10 -4.50 1.38 46.10
% % %
Mexico 1040 110 | 330 | 4.50% 3.42% | 5.27% | -3.11 | 42.70 -0.50 13.00 112.34
% %

South 1014 0.80 | 3.40 | 3.25% 5.30% | 3.30% | -1.10 | 30.86 2.80 1107.75 48.99

Korea % %

Australia 925 1.20 1.10 | 4.75% 3.60% | 5.30% | -4.30 [ 22.30 -2.60 1.04 22.50

% %

Netherland 783 0.10 1.50 1.50% 2.60% 5.10% -5.40 63.70 7.70 1.38 16.62

s % %

Turkey 735 130 | 8.80 | 5.75% 6.65% | 9.20% | -3.60 | 41.70 -6.60 1.78 73.72

% %
Indonesia 707 290 | 650 | 6.75% | 4.79% | 6.80% | -0.62 | 26.90 0.90 8755.00 237.56
% %
Switzerlan 524 0.40 2.30 0.00% 0.20% 2.80% -1.30 55.00 14.20 0.88 7.79
d % %
Poland 469 1.10 | 4.30 | 450% | 4.30% 11.70 | -7.90 | 55.00 -3.40 3.12 38.18
% % %

Belgium 467 0.70 2.50 1.50% 3.95% | 7.70% | -4.10 | 96.80 1.40 1.38 10.87
% %

Sweden 458 1.00 | 530 | 2.00% 3.40% | 6.60% | 0.00 | 39.80 6.30 6.62 9.39
% %
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Source: TradingEconomics

Not the same opinion h&xaiffeisen economists regarditige Romanian econor
in 2011 who believethat inflation will come down from 8%n December 201 to
6.7% in January 201Mwill increast food prices in foreign markets igas an
termina and efforteconom: will grow by 1.5%.

ROMANIA ANNUAL GDP GROWTH RATE
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Figure 4 Romanian annual GDP growth ratt

We continue with Francewhich last year recorded a negative recorderms o
budget deficit. "201@nded with deficit of 148.8 billion euro’s with &illion less
than the forecastontained in th supplementary budget adoptedDecembe"” -

said the French ministdfrancois Baroin-budget and this year promidewill

reduce to 6%.

4  Conclusions

| think the outlook forthe Europes economy in 2011 is no bettdran they wel
last year. For examplenanyeuro area countries are not willing to spemahe) to
help other member statapart from those stipulated by the Europ€&awility for
Financial Stability. Everdiscuss the abandonment of the eurosbyne state
althoughthe risk of thii happening in 2011 is reduced. Expehnighlight the
existence of a norteeuthdivision in terms of macroeconomic stabilityarked b
social unrest that couldontinue it 2011.The European Central Bank rended
with its most forceful program to date, saying awid buy large amounts of Itali:
and Spanish bonds. In Washington, the Federal Reseade an unusually fir
commitment, saying that in light of the weakeniegmomy it would leave intere
rates ear zero into 2013 if no threat of inflation apmet By the beginning o
September 201%Xears were risinthat European banks could be dragged dow
the debt crisis, as financial institutions becaneeaasingly wary of lending to ea
other, in devalpments recalling the days leading up to the ceélapf Lehmali
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Brothers in September 2008. In this context it kpemaore often of a divergence of
EU member states, especially the lack of confideincéhe euro area and the
possibilities it offers. But this crisis createspopunity for implementation of
reforms so far has remained only in draft forns. &bout establishing a permanent
mechanism for crisis resolution, the adoption of iaforms and macroeconomic
equilibrium in the labor market restructuring amg@omic competitiveness.
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