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Abstract. The politics and tax legislation being a man#désh of strict sovereignty of the State, the

phenomenon of double taxation occurs frequentlyasgnting a difficult poison for the foreign trade

activity, especially hindering investments abroethnology transfer or proliferation outside of the

state of the companies’ branches. Therefore, intemnal legal double taxation, by the repeated
taxation of the income, it is an obstacle to theettgpment of economic relations between states,
reducing the revenue of the international operasmm their interests in making investment abroad.
This paper presents the main causes that determineedtaxaltion, its forms, i.e. the economic double
taxation and the international legal double taxatitne need for eliminating the double taxation and
avoidance methods.

Keywords: repeated taxation, tax evasion, exemption methaatliting method, tax advantages, tax
reduction.

Jel Classification: H26, H30

1 Introduction

The internationalization of the economy by contiguiexpansion of transactions
resulted in an extension and taxation systems. Tdmpeared as overlapping or
premises to conduct repeated charges of the samueahar legal persons, as
negative and lasting impact on trade.

The development of the world economy, enlarging #menomic and political
interdependence between various regions of the dwotthe emergence and
remarkable development of the transnational congsaand the excessive taxation
practised by some states have made necessary riberocof the operators for tax
planning and adoption of some legal measures noutdie the development of the
international economic relations by participatirgictries.

The economy globalization leads to a real half rafividuals and legal person’s
incomes, the public authorities of states seekingtake advantage of this
circumstance and by doing to the taxation of théreeincomes of individuals and

147



ECONOMICA

resident legal persons of the states concernedewsnues from non-residential
persons on the territory taken into account.

So we get that certain income to be taxed bothenstate of the origin of incomes,
as well as in the state of destination, a factatfire to prevent amplification even
further of the relations between states, where tieeyake measures to eliminate or
at least, to limit the phenomenon.

Therefore it is considered, rightly, that the intionalization of the economy leads
to rising incomes that made certain natural or llggasons, in exchange global
taxation (of all income of a person in its Stateredidence, regardless of State of
origin of revenues) undermines the interest in ieg relations of cooperation
and collaboration among states.

Thus, taxes can become, in certain circumstancalsbaariers to economic and
technical-scientific cooperation, the establishmehtbranches and subsidiaries
abroad, foreign investment capital and foreign iegd so the development of
economic and financial affairs, not only for thghievel of taxation, but especially
because of the repeated imposition of income otttved taxpayers. For this reason
it was tried several methods of avoiding doubletiax.

2 Double Taxation

In the globalized economy, the amplification angedsification of relations between
states appear more frequent instances of physichlegal persons belonging to a
State derives income from sources in other states.

Since each of the States concerned may claim tasdjation, all or part of the
persons concerned, this generates coexistence \dratecomplementary or
competing tax systems, thereby double or sometanesiltiple taxation of income
that (Alexander, 2003).

Thus international tax is double taxation, whichymapresent an excessive taxation
for the taxpayer and an obstacle to capital movésnahe process of increasing
cooperation between countries and increasing tbaasic and financial relations
between them (Mosteanu, 2003).

International double taxation was determined by theersity of the national
systems, the particularities of taxation policiesl ’iow to use this tax and duties as
levers to stimulate or limitation of economic aittes, and not only has adverse
effects on society, in general.

This affects the export efficiency and external pefitiveness of goods because
duties and taxes affect prices of goods and tasdmuis greater than if the income or
wealth would be subject to taxation legislatiomira single state (Mosteanu, 2003).
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Come in a more complete and as large definitioa,dbuble taxation is imposing a
two or more taxes, which are similar, on the samalile subject, for the same
taxable purpose and to the same period of timeid)&985).

The phenomenon is encountered only to direct taxesn the income tax and to the
tax on wealth. Double Taxation cannot occur in itidirect taxes as citizens of a
state found on the territory of other state, asebsipf goods, bears the same taxes
contained in prices that citizens of the state eomed. For the goods that are
purchased by the citizens of a state, from a foreiguntry, there is no longer pay
(in their country) indirect tax similar to thosecinded in the purchase price of goods
or services concerned (Vacarel et al., 2006).

Relations are established between individuals hadtate is different and it can be
influenced by:

» political dependence - characterized accordingatmnality;

» social dependence - which is manifested throughindiwidual stay in the
country of his residence or domicile;

» economic dependence - resulting from individuatipgration in the activity
of production, circulation or consumption of goddshat State.

When these three types of dependencies are mie¢ isaime individual, one can say
that there was a total membership of a state fsmatreignty.

Today it was observed that may occur more frequentsituations where the same
individual is linked political, economic or socigpot for two or more states. Thus,
the same individual can be a citizen of a statéveoin another country and source
of income is the third state. That is why membersifidouble or multiple taxation
causes a double or multiple taxation (Mosteanu3200

The phenomenon of double taxation can be caused &gries of causes, among
which:

e governments of some states apply taxes on inconmae nma concerned
territory by local and foreign taxable subjectsj @m the other hand subject
to taxation and income made by its nationals ab(baitu, 1995);

» particularities of the fiscal policy and of the ¢ésxsystems encountered in a
country or another. They may lead to double taxaéind to stop activities
producing of incomes (Mosteanu, 2003);

 various interpretations of the terms “residentuece of income”, “home”
etc. Because of the different content of these episcof the country to
country's is possible that the same taxable sybgeetsidered resident in
two or more states or as one and the same taxajgetdo be regarded as
having the source in two or more states.

For the last question referred to, an interestixangle is the American companies
located in the United States but are administenetidirected by boards of directors
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located in Great Britain. This type of company viadl subject to American taxes (of
state in which has its headquarters), but alsasBriexes because it is considered to
be resident in Great Britain (with the control cerfbcated in this state).

As regards the taxable subjects as persons, ietatjun of “resident” can often
determine double taxation of income in the Brittalx system. Because, a British
resident who residing in another state is suscleptibtaxation for the same income
in both countries. For example, the sale of pragetbcated in another state may be
the subject to duties both in the state and thet@sdtain (where the taxable subject
is resident).

Presenting these summary examples show the neednfimval situations of double
taxation and the requirement of insurance of ar@ded safe position for the taxable
subjects engaged in commercial, industrial andhitied dealings to the international
level (Leicu, 1995).

The phenomenon of international double taxatiorumebecause concepts (criteria)
different underlying the imposition, and not be@uo$the different structures of tax
systems. Application to charge varying based omptineciples of source, residence
and nationality gives rise inevitably to the adserbf jurisdiction on the subject of

taxation, resulting in double taxation.

Therefore, it is seen as the result of overlappiagns to impose two or more states.
In other words, it appears generally to leveragerivational relations, as an addition
to levying taxes on property and economic traneasticarried out on national

territory and goods and transactions performedthrerostates due to the fact that
they are paying residents (Mosteanu, 2003)

3. Economic and international legal double taxation

With the introduction of direct taxation of persortgpe, which constituted a
significant progress in terms of the principle istal equity, subject to taxation was
formed the income made or property, without takdegount of their source.

Taking into account multiple consequences of dotdptation, both in the statute of
the taxable subjects persons (citizens and/or eéatsdof the state), and the taxable
subjects corporate (companies, corporations, eliteyature awarded to double
taxation two forms: international economic and l¢@déexandru, 2003).

3.1 Economic double taxation

Economic double taxation has a definition very &amio general definition, so that
it considers this phenomenon consists of the sudiomsof certain taxable raw at
two or more taxes in the favour of the same autiesrior different public
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authorities, at the same financial year (lonitalet2003). This means submitting to
more taxes, of the same income or of the samerfestfor the same state.

A good example, but the most important and frequeéinoom of economic double
taxation, considered by the Americans and Europsaesialists, is imposing the
corporation incomes. Still we will present sucheaample:

e Gross profit of the corporation — 50,000 Euros;

» Tax profit (16 percent) — 8,000 Euros;

* Net profit — 42,000 Euros;

e Tax on dividend (16 percent whereas is taxed asr agtitome obtained
from independent activities) — 6,720 Euros;

* Total taxes — 14,720 Euros.

Economic double taxation from presented exampke é®@mbined form of taxation

since meet legal person to person in the fieldaghtion. The corporation bear the
income tax and the shareholder bear the tax owelnd through distribution of the

profit in the form of dividend.

Another classic example we meet to certain domegsticlucts (tobacco, alcohol,
etc.) to which it apply for the first excise anceithvalue added tax. If the same
products are from import, from a state that is aahember of the European Union
on they apply a third tax in the form of customsiek

This form of repeated taxation, through which dertavenue or elements of wealth
are subject to separate two taxes, representdsteeddk, conscious act, of the fiscal
sovereignty which it happening within state (Vatat895).

And economic double taxation may have internatiehalracter when one or several
taxable subjects are individuals or legal non-rexsiidl who transfer their revenue
abroad. In this situation, international doubleaton will be watching inevitable of

the taxation system existing in the state, sourténcome and not a lack of

harmonization of the tax systems in states invol{&éxandru, 2003). Thus, if a

company with national capital, owes to the statexaon profits before the profit

distribution, and shareholders — an income taxioidehd what has been divided; if
the company's shareholders are residents in the @tawhich territory is the source
of income, double taxation of profit that is dibtried as dividend will not exceed
the national framework.

In case of a multinational company, however, shaloelrs residents of other states
will transfer dividends as they are entitled to #tates for which they have the tax
residence, which will be subject to income tax. iitmoic double taxation what will
occur in this situation will exceed, obviously, thational framework. This time,
international double taxation will be inevitablensequence of the taxation system
existing in the state source of income, and ndabltée lack of harmonization of the
tax laws in states involved in the matter (Vacatép5).
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3.2 International legal double taxation

The doctrine of international tax law raised diffletr definition of international
double taxation. Thus, for example, B. Spitz coasdhat this phenomenatcur
when the tax authorities of two or more statesemblkaxes concurrently with the
same basis or the same impact in such a way tlprson may bear a heavy tax
obligation than if it would be subject to a sinfjlgcal authority(Spitz, 1972).

Definition and identify the origin of the way ofsitmanifestation constituted a
concern and the Romanian experts. Thus, the acadeniulian Vacarel defines the
international legal double taxation asbmission of certain taxable raw by two
different states, to the same type of tax, to #mesfinancial year(lonita et al.
2003).

Also, Professor Gheorghe D. Bistriceanu identiftbis phenomenon following
criteria: when income and property are imposed by the twmtces on the same
type of tax and in the same financial year, theream international legal double
taxation

A classic example is the case in which a non-reside forced to pay a tax on
dividend: in the country source of dividends (shalder in the resident company)
or in the state where shareholder is resident.

In this case the taxation subject suffers a dotdtation for the same income, i.e.
the state of the source of income and in the siffatesidence.

The experts responsible for taxation which havesttgped conventions OECD and
their comments found that the international legallile taxation appears in the
following situations:

« where each contractor state requires total incamdettze wealth of the one
and same person, which means that there is arfpbb$ing in competition;

« if aresident person in a contractor state obtewemue or possesses wealth
in the other contracting state and where both ectitrg states taxed the
income or wealth;

« where each state taxed the same person, which isesident of the
contracting states, for revenue from a contradmtesor for wealth which
he owns there. This is when a non-resident hasrmgrent office or a
fixed basic through whom/which revenues or posses@alth in the other
contracting state.

The phenomenon of international legal double taxaticcurs not because of the
different structures of the tax systems but becadisiee different concepts (criteria)
underlying the imposition.
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The practice meets two such conceptions (Vaca®ebt

- territorial design which is based on the sourceddn, income origin or the
place where the fortune is situated;

- world or global design which is supported on thgidence criterion or the
nationality of taxpayers person, i.e. of the resggestl taxpayers person.

It should be noted that the international doubkatian may take rise not only when
a state adopted the territorial design and otlate she world design, but when both
countries are it the same mindset.

Thus, it occurs and when the states apply thetdeai design but have done rules
defining different the revenue source that, forrepke, to determination of the

parent company profits and, i.e., its subsidiagbsad. Also, international double
taxation may also occur in the cases where thesstat the world design, but define
different the notion of residence, or a state uaeda criterion of imposing the

residence of tax payers, and another its natigngliexandru, 2003).

Existing double taxation of incomes and wealthxplained by fiscal policy, which
varies from country to country, the peculiaritidsegisting systems of taxes and of
the interests of these countries to use taxesdawestimulate or braking activities
producing by taxable income.

Whatever its origin, the international double téxathas effects that can only be
negative. It affects, ultimately, the exports affitccy and external competitiveness
of goods; whereas the burden is greater if thenmcor wealth would have been
subject to taxation legislation of a single cour{ttpndor, 1999).

4 The need for eliminating the international double &xation

The appearance of the international double taxasi@etermined by the diversity of
fiscal systems, the particularities of taxationiggeb and how to use this tax and
duties as levers to stimulate or limitation of emmic activities and does not, as we
said, than adverse effects on society, in general.

Therefore, fiscal factor, especially through the&einational legal double taxation,
affect good conduct of the foreign trade and therirational economic cooperation.

Come in truth, the development of foreign tradenaterial values and the economic
cooperation requires, among other measures, adih@rthe appropriate means to
avoid double taxation of income made in operatiofith foreigners, to ensure a
normal swing of their and an mutual promotion & grartners and amplification in
international cooperation (Condor, 1999).

Imposing of the income made from productive, conuiadr for mediation and
financial activities, those of dividends due totjgpate in the company’s capital,
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the interest on loans, fees for using or giving yvim concession use of the
invention patent, production processes and know;htrade names and other
intellectual property rights, the copyright for esafific, literary and art creations, and
the other categories of income, which that takeseboth in the country of origin
thereof, as well as the country of residence ofottreeficiaries of income, according
to the tax laws of each country, can lead to hiingeexchanges economic and other
activities producing of income, if not creates legestruments needed to avoid
double taxation of income or wealth (Mosteanu, 2003

If burden resulting from repeated taxation is exagted large, this may cancel the
interest of income holder, respectively for the rajppiate activities abroad
(Alexandru, 2003). As a reaction to this phenometio&n multiplication of tax
obligations, not only a few taxpayers seek to ¢imeent the imposing a higher part
of the external revenues, in one or even in botintres, by failure the taxable raw,
occurring such the tax evasion.

Elimination of the international double taxationpresents thus a necessity to
develop normal international economic relationss liecessary to clarify and ensure
the fiscal situation of the taxpayers who are th@&nmactors of economic and

financial activity (Saguna, 2003), the applicatimihcommon solutions to identical

cases of international double taxation.

5 Methods of avoiding the international double taxton

In the fiscal conventional practice, avoidance ofildle taxation is ensure, either by
the exemption method (exemption from payment), eeitby crediting method
(charging). The distinction between these methaedthat the exemption method
refers to income, when crediting method referaio t

The taxation Committee of the Organization for Emoit Cooperation and
Development believes the double taxation can bect$iely countered by both
methods, but the implementation of these shoulddbenited and defined clearly in
each tax convention.

5.1 The exemption method

In the exemption method, the residence state obé&meficiary of income or wealth
not taxed income/fortune that, according to prawisi of the tax conventions are
imposed in other state, i.e. in the state of theaor at the taxable wealth.

In the fiscal conventions, the exemption methodsied in one of the following two
options: total exemption method and progressivengtion method.
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5.1.1 Total exemption method

Under this version of exemption method, the regsidermstate of the income
beneficiary, to determination of the taxable incamhdis resident, will not take into
account its taxable income in the state of oridirthe income and no the income
related to a permanent office or a fixed base lbéotontracting state. Thus, he will
take into account only the rest of taxable incomehis way, by not taking account
of a certain income, would be granted an exemptiurthermore, the state of
residence overlook the existence of the incomempkéom tax, when determining
the taxable income for taxpayers residing in theties

For example, suppose a French businessman performédance (country of
residence) an income of 90,000 Euros, while in $faduntry source or of origin of
the income) an income of 30,000 Euros. The tweestétere is an agreement on
avoiding double taxation which provides to usettital exemption method. The tax
guota in France, relevant for income obtained @nEe is 25 percent, the tax quota
in Spain on income obtained in Spain is 21 pereaamt the tax quota in France
corresponding to the total revenue obtained inleecountries is 30 percent.

In these conditions, the tax paid by France9@000x 25% = 22500 Euros, the
tax paid by Spain is30000%x21% = 6300 Euros, and the total tax paid by
taxpayer, for the revenues made in the two cowstitethe conditions under which
there is a convention which provides avoiding fouble taxation to be made by the
total exemption method is th22500+ 6300= 28300 Euros.

We will continue to determine the fiscal reductignanted by France for the
revenues made in Spain, which is determined byldlteiction of the tax due in both
contracting states, in the lack of fixing the comven, of the tax due in the
convention existence. In the lack of fixing the wention, the total tax paid
determined by adding the tax paid by France in khek of convention (

120000%x30% = 36000 Euros) with the tax paid by Spain (
30000% 21% = 6300 Euros) will be of 36000+ 6300= 42300 Euros. The

fiscal reduction, i.e. the advantage which benefiie French citizens is of
42300- 28800= 13500 Euros.

Therefore, it appears that the volume of taxes otwed-rench citizen, by both
countries, is lower in the case of the existencecarivention to avoid double
taxation, by the total exemption method, payingy@8,800 Euros, than in the case
in which he had not been a convention, when he dvpay 42,300 Euros, more than
with 13,500 Euros.
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5.1.2 Progressive exemption method

Under this version of the exemption method, thealtdex income in the other

contracting state (which is the state of origirthe income, at the permanent office
or fixed base) does not require taxation in theestf residence of the income
beneficiary. Instead, the latter state retainsrigjie to take into account that income
when determining the tax related to the rest obime. And similar proceed to the
wealth tax.

For example, suppose the French citizen of theajier 5.1.1. The two states
there is an agreement on avoiding double taxatidmchv provides to use the
progressive exemption method.

In these conditions, the tax paid by France i90000x 30% = 27000 Euros, the
tax paid by Spain is 0f30000x21% = 6300 Euros, and the total tax paid by
taxpayers, for the revenues made in the two castin the conditions under which
a convention which provides avoiding for double atton to be made by the
progressive exemption method is 87000+ 6300= 33300 Euros.

We will continue to determine the fiscal reductignanted by France for the
revenues made in Spain. In the lack of fixing tleawention, the total tax paid
determined by adding the tax paid by France in tlenvention lack (

120000%x30% = 36000 Euros) with the tax paid by Spain (
30000% 21% = 6300 Euros) will be of 36000+ 6300= 42300 Euros. The

fiscal reduction, i.e. the advantage which benefis French citizens is of
42300- 33300= 9000 Euros.

Therefore, can reach the conclusion that the voloftaxes owed by French citizen,
by both countries, is lower in the case of thetexise of convention to avoid double
taxation, by the progressive exemption method, mEay3,300 Euros, than in the
case in which he had not been a convention, wheratie42,300 Euros, more than
with 9,000 Euros.

5.2 The crediting method

The characteristic feature of the crediting metisotthat the residence country of the
beneficiary treats the foreign taxes within certsti@mtutory limits. When the foreign

tax share is less than its domestic share, onlysthplus of internal tax share is
payable over the residence country of the benefici¥hen the foreign tax is higher

than the domestic tax, the residence country willevy any tax.

In the fiscal conventions, the crediting methodwrie/o options: the total crediting
method and the ordinary crediting method (or ligjieeach of them having the
opportunity to choose the appropriate method ®initernal tax system.
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5.2.1 Total crediting method

Under this alternative of the crediting method, stete of residence deducted from
tax related to total taxable incomes (fortune)aofplayers the total amount of the tax
paid to other state.

For example, suppose the French citizen of thelmaygier 5.1.1. For Spain assume
two versions of taxation rate: 21 percent and 38qye. The two states there is an
agreement on avoiding double taxation which prowitle use the total crediting
method.

In these conditions, the tax due to France befoamting of the tax credit is of
120000%30% = 36000 Euros. The tax credit granted by France, whicagsal
to the tax paid by Spain, will be: fof* ¥ersion: 30000x 21% = 6300 Euros; and
for 2" version: 30000x 33% = 9900 Euros.

The tax paid to France after granting the tax ¢redil be: for 1™ version:
36000- 6300= 29700 Euros; and for ¥ version: 36000— 9900= 26100
Euros.

The total tax paid by taxpayers, for revenues ragish the two countries, as the
convention which provides that avoid double taxatio be made by total crediting
method is of: for T version: 29700+ 6300= 36000 Euros; and for " version:
26100+ 9900= 36000 Euros.

We will continue to determine the fiscal reductignanted by France for the
revenues made in Spain. In the lack of fixing tle@wention, the total tax paid
determined by adding the tax paid by France in thek of convention
(120000%x30% = 36000 Euros) with the tax paid by Spain (
30000% 21% = 6300 Euros in the 3 version and30000x 33% = 9900Euros in
the 29 version) will be of 36000+ 6300= 42300 Euros in the case of'Version
and 36000+ 9900= 45900 Euros in the case of®version. The fiscal reduction,
i.e. the advantage that enjoys the French citizersf 42300- 36000= 6300
Euros in the ¥ version and the45900- 36000= 9900 Euros in the % version.

So the advantage of benefiting French citizen i6,800 Euros, for the situation in
which Spain applies a minimum rate of 21 percent %800 Euros, for the situation
in which Spain apply a maximum quota of 33 percent.

Therefore, it can reach the conclusion that theiwmel of taxes owed by French
citizen, by both countries, is lower in the casethd existence of convention to
avoid double taxation, by the total crediting methpaying 36,000 Euros in both
versions, than in the case in which there werearwvention, when he paid a tax of
42,300 Euros, with more than 6,300 Euros in theersion and 45,900 Euros, with
more than 9,900 Euros in th& 2ersion.
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5.2.2 Ordinary crediting method

According to this version of the crediting methtte residence state deducted, with
title of tax paid in other contracting state, anoamt that can be equal or lower than
that effectively paid in the state of income origiinerefore, in cases where the rates
of tax charged on two contracting states are idahtand when quotas applied in the
residence state are higher than in the state sotlrediscal credit granted by the
latter state is equal to the amount of the tax pattie state of revenues origin.

If the situation in which the quotas applied in tlesidence state are smaller than
those prevailing in the state of revenues origppear differences in the sense that
the residence state reduced the tax due to thayakin the title of fiscal credit, an
amount less than the tax actually paid in the Statece.

Since the tax credit granted by the state of resiédo its taxpayer is less than the
taxation paid by the other contracting state shihasthe ordinary crediting method
leads to a limited avoid to the double taxation.

For example, suppose the French citizen of theajier 5.2.1. The two states
there is an agreement on avoiding double taxatidmchv provides to use the
ordinary crediting method.

In these conditions, the tax due to France befoenting the tax credit is of
120000%30% = 36000 Euros. The tax credit granted by France, whicbagsal

to the tax paid by Spain, will be: fof* ¥ersion: 30000x 21% = 6300 Euros; and
for 2" version: 30000x30% = 9000 Euros, since the permissible maximum
quota in the country of residence France for d totame is 30 percent.

The tax paid by France after granting of the taeditrwill be: for ' version:
36000- 6300= 29700 Euros; and for ¥ version: 36000— 9000= 27000
Euros.

The total tax paid by taxpayers, for revenue agisim the two countries, as the
convention which provides that avoid double taxatio be done by the ordinary
crediting method is: for SLversion: 36000— 6300= 29700 Euros; and for ®
version: 36000—- 9000= 27000 Euros.

We will continue to determine the fiscal reductignanted by France for the
revenues made in Spain. In the lack of fixing tlw@wention, the total tax paid
determined by adding the tax paid by France in tanvention lack (
120000%30% = 36000Euros) with the tax paid by Spain (
30000x 21% = 6300 Euros in the % version and 30000x 30% = 9000 Euros
in the 29 version) will be of 36000+ 6300= 42300 Euros in the % version and
of 36000+ 9000= 45000Euros in the ¥ version. The fiscal reduction, i.e. the
advantage that enjoys the French citizen is4&300—- 36000= 6300 Euros in
the F'version and of45000- 36000= 9000 Euros in the ¥ version.
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So, the advantage of benefiting the French citigegh)300 Euros, for the situation in
which Spain applies a minimum rate of 21 percent &000 Euros, for the situation
in which Spain apply a maximum quota of 33 percent.

Therefore, it can reach conclusion that the volaihtaxes owed by French citizen,
by both countries, is lower in the case of existeoicthe convention to avoid double
taxation, by the ordinary crediting method, payB&000 Euros in both versions,
than in the case in which there were no conventidren he paid a tax of 42,300
Euros, with more than 6,300 Euros in tieviérsion and of 45,000 Euros, with more
than 9,000 Euros in thé%version.

6 Conclusions

If we will compare the results in the case of pesgive exemption method with

those from the total exemption method, considethrag they have used the same
data as in our case, it may be established thaiguie progressive exemption
method in the convention, in the place of the tet@mption is not for the taxpayers
benefit, since in the total exemption method, thepayer benefits from a fiscal

reduction of 13,500 Euros, while in the progressixemption benefits from a fiscal

reduction of 9,000 Euros.

Also, comparing the two versions of the creditingtihod, considering that they
have used the same data, it can be found thatisbal freduction the taxpayer
benefits from using of the same two versions, ihgshe minimum rate of 21
percent, respectively a tax reduction of 6,300 Buflbusing the second version of
the quota, the maximum, it is observed that inttital crediting method, the tax
reduction is higher, to 9,900 Euros, than the @adincrediting method, to 9,000
Euros, as the state of origin of the income carapgly than its share maximum
allowable in the country of residence, i.e. of 3@rgent. Therefore, after the
presentation of the two methods of avoiding therimational double taxation, each
of the two suitable versions and using the sama ftatexemplification, it can see
that, the French citizen obtain the highest figeduction, if the convention to avoid
international double taxation concluded between tilve states is considering
applying the total exemption method.
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